VHCB
NSP3 APPLICATION SUPPLEMENT<>

Instructions
This is a Vermont Housing & Conservation Board (VHCB) application supplement for developers applying for Neighborhood Stabilization Program 3 (NSP3) funds.   Applicants eligible to apply to VHCB for NSP3 funds include nonprofits, public housing authorities and for-profit developers of affordable housing.  Projects must involve developing multifamily or elderly rental properties and be permanently affordable.   The common application, including the VHCB/HOME supplement, will also need to be completed.  Please fill this form out before the common application and VHCB/HOME supplement, to determine whether your project is eligible for NSP3 funds.     

The first page of the application supplement is the “NSP3 Checklist for Applicants.”  Please fill this out carefully.  If you answer “no” to any of the questions (except #3 regarding the construction schedule), your project is not eligible for NSP3 funding.

The last section of the application supplement gathers information not included in the common application that is necessary for the NSP3 program.   
VHCB plans to begin to award NSP3 funds at its board meeting on June 17th, 2011.  Please call Ariane Kissam (828-2965) for further instructions.

Applications for the September 2011 board meeting will be due in July.
Please submit finished applications to: 

VHCB: 

Vermont Housing and Conservation Board
58 East State Street
Montpelier, VT 05602
(802) 828-3250

Send one original and five copies.   
NSP3 Checklist for Applicants
1) In order to qualify for NSP3 funds from VHCB, a project must be seeking funds for one of the three NSP3 Eligible Uses listed below:  (For more information, please refer to the information on NSP3 on DEHCD’s website: http://www.dhca.state.vt.us/VCDP/NSP.html)

a. Purchase and rehabilitate residential properties that have been abandoned or foreclosed upon.

b. Demolish blighted structures.
c. Redevelop demolished or vacant properties.

Does this development meet one of the eligible uses?

· Yes


· No

2) Does the activity provide or improve permanent residential structures that will be only be occupied by households with incomes at or below area median income?

· Yes


· No

3) Will the development be fully completed by December 31, 2012?  (If no, what is the anticipated timetable for the project and the anticipated completion date?)

· Yes


· No

4) If planning to use NSP3 funds for acquisition of foreclosed residential properties, is the acquisition cost 99% of the appraised value or less?

· Yes


· No

5) If purchasing a foreclosed property, is the foreclosure process complete?  Is the mortgagee in possession of clear title?

· Yes


· No

6) Is the development located in one of the defined zones shown on the “Map of Targeted Communities”?  (map is included as part of the state’s NSP3 plan, which can be found at:

http://www.dhca.state.vt.us/VCDP/NSP.html)

· Yes
· No

Please provide the specific address of the property or properties:

Additional NSP3 requirements
In addition to the requirements under the first round of NSP funding, the following requirements apply to projects funded with NSP3:

· Gut rehabilitation or new construction of buildings up to 3 stories must be designed to meet the standard for Energy Star Qualified New Homes.

·  Gut rehabilitation or new construction of buildings greater than 3 stories must be designed to meet American Society of Heating, Refrigerating, and Air-Conditioning Engineers (ASHRAE) Standard 90.1-2004, Appendix G plus 20%.
· If the project involves rehabilitation that is not gut rehabilitation, older obsolete products and appliances such as windows, doors, lighting, hot water heaters, furnaces, boilers, air conditioning units, refrigerators, clothes washers, dryers, and dishwashers must be replaced with Energy Start-labeled products.  Also, low-flush toilets, showers, and faucets with WaterSense labeled products must be installed throughout the development.

· The proportion of NSP3 assistance to the total development cost may be no greater than the proportion of units in the projects occupied by income-qualified households.   (For example if there are 20 units and 5 units are market rate, NSP3 funds could only support 75% of the total costs of the project).
· The development must follow vicinity hiring procedures.  (This means that to the maximum extent feasible, developers will:  1. hire contractors in the immediate vicinity/neighborhood of the project; 2. hire contractors from one of the areas of greatest need throughout the state; 3. if unable to meet 1 and 2, will hire contractors within the State; and 4. only hire an out of state contractor for specialized work)

Will the development meet all of the additional requirements listed above?
· Yes

· No

NSP3 Application Supplement

I. Please indicate below which of the three NSP3 Eligible Uses that the project falls under:

· Purchase and rehabilitate residential properties that have been abandoned or foreclosed upon, in order to redevelop such properties into permanently affordable rental housing.

· Demolish blighted structures as part of a project that will provide permanently affordable rental housing.
· Redevelop demolished or vacant properties into permanently affordable rental housing.

II. Does the project plan to seek Energy Star HER rating?  If yes, what is the anticipated rating?  
III. Does the project plan to seek a rating from Efficiency Vermont? If yes, what is the anticipated rating?   
IV. To the maximum extent feasible, the project must incorporate the recommendations in Attachment C of the Federal Register notice of the NSP3 program (which can be found at http://hudnsphelp.info/media/resources/NSP3FederalRegisterNotice_October192010.pdf) which address Energy Efficiencies and Environmentally-Friendly Green Elements, Transit Accessibility, Green Building Standards, Re-use of Cleared Sites, Deconstruction, Renewable energy, Sustainable site design, Water Conservation, Energy Efficient Materials, and Healthy Homes.  Will the development follow these recommendations?  If not possible, please explain why.

V. If project involves a blighted structure that you plan to demolish, you will need to provide evidence of blight with documentation, including pictures.  A definition of a blighted structure is below.
A “blighted structure” will be defined for the purposes of the Vermont NSP program as; a structure that exhibits objectively determinable signs of deterioration sufficient to constitute a threat to human health, safety and public welfare and/or an aggregation of deferred maintenance items that constitute incipient code violations and which pose an impending threat of harm to the occupants of the dwelling. Any structure unfit for use, habitation or dangerous to persons or other property meets this definition. This would include structures showing evidence of physical decay and damage, dilapidation, neglect, unsanitary conditions, environmental or biological contamination, functional obsolescence and lack of maintenance.

VI. VHCB is required to spend $1.5 million of the $1.8 million in NSP3 to benefit households at or below 50% of area median income.  How many 50% units will this development have?  What is the total number of units in the development?
